Seven Reasons to Consider Emerging Markets
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H I G H E R P E R S O N A L S AV I N G S R AT E

Higher rates enable self-financing of capital
expenditures to enhance economic productivity
and encourage private consumption expansion in
the future.
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A higher youth dependency ratio, a lower elderly
dependency ratio and a higher working-age ratio
predict significant demographic dividends.
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H E A LT H I E R P U B L I C S E C T O R
BALANCE SHEETS

A low government debt-to-GDP ratio will have
a positive impact on economic growth.
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Maturation tends to increase liquidity and
attracts new investments in equity markets.
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An expert in emerging markets

Increased transparency and significantly lower
country risk have led to sovereign debt ratings
upgrades, many to investment grade status.
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D E M O G R A P H I C O P P O RT U N I T I E S

UNDER REPRESENTED IN
G L O B A L P O RT F O L I O S

Emerging market equities have been significantly
underweight in global investors’ portfolios.

2.5%: average US investor’s allocation
to emerging markets.6 Meanwhile,
emerging markets account for 24% of
the world equity market capitalization.7

To learn more, speak with your Financial Advisor today.
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Approximately $58 billion in total AUM worldwide
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One of the world’s largest emerging market
equity managers*
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Extensive research capabilities
n

 31 investment professionals based around
1
the world
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 n-the-ground research coverage of the
O
emerging markets

Unique heritage
n

 ounded in Asia, our roots are in the emerging
F
markets

n

 eep understanding of the cultures and dynamics
D
of the markets in which we invest

*Source: Investment & Pensions Europe, January 2013
All figures as of March 31, 2013.

www.miraeasset.com
Please refer to Sources and Disclaimers on the back page for details.

DEFINITIONS
Debt-to-Gross Domestic Product (GDP) ratio is an indicator of the health of an economy. It is the amount of national debt of a country as a percentage of its Gross Domestic Product.
The higher the debt-to-GDP ratio, the higher the risk of default.
Demographic dividend is a theory proposing that as countries transition from largely agrarian societies with high fertility and mortality rates to more urban societies with lower fertility and
mortality rates, the working-age population will grow more rapidly than the population dependents, creating resources for investment in economic development and, all other things being
equal, increasing per capita income growth.
Elderly dependency ratio measures the number of elderly people at an age when they are generally economically inactive (i.e., over 65 years of age) compared to the number of people of
working age (i.e., 15–64).
Market Capitalization-to-Gross Domestic Product (GDP) ratio compares the total price of all publicly traded companies to GDP. The ratio is used to determine if the market is overvalued
or undervalued. Typically, a higher ratio (100% or higher) indicates that the market is overvalued while a lower ratio (around 50%) indicates that the market is undervalued.
Working-age ratio measures the proportion of the country’s working-age population (i.e., 15–64) that is employed.
Youth dependency ratio measures the number of young people at an age when they are economically inactive (i.e., under 15 years of age) compared to the number of people of working
age (i.e., 15–64).
SOURCES AND DISCLAIMERS
OECD, Bloomberg Business Week. Calculated using the most recent five years of data available for each country. In this graph, developed markets (DM) are represented by the G10 countries:
Belgium, Canada, France, Germany, Italy, Japan, Netherlands, Sweden, Switzerland, UK and US. Emerging markets (EM) are represented by Brazil, Chile, China, Colombia, Czech Republic,
Egypt, Hungary, India, Indonesia, South Korea, Malaysia, Mexico, Morocco, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand and Turkey.
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United Nations, Department of Economic and Social Affairs, Population Division, 2011
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Standard & Poor’s (S&P). S&P defines investment grade as BBB- and above. “NR” indicates not rated. The ratings represent S&P opinions as to the quality of the securities they rate. The ratings
are from AAA (extremely strong capacity to meet its financial commitment) to D (in default). Ratings are relative and subjective and are not absolute standards of quality.
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Bloomberg, IMF (2012 estimates)
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BlackRock, 2012
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Bloomberg, 2012
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This document has been prepared for presentation, illustration and discussion purpose only and is not legally binding. Whilst complied from sources Mirae Asset Global Investments believes
to be accurate, no representation, warranty, assurance or inducement express or implied as to the accuracy, completeness or adequacy of freedom from defect of any kind is made, and the
division, group or subsidiary or affiliate of Mirae Asset Global Investments which produced this document shall not be liable to the recipient or controlling shareholders of the recipient resulting
from its use. Mirae Asset Global Investments is under no obligation to keep the information current. The provision of this document shall not be deemed as constituting any offer, acceptance, or
promise of any further contract or amendment to any contract which may exist between the parties. It should not be distributed to any other party except with the written consent of Mirae Asset
Global Investments. Nothing herein contained shall be construed as granting the recipient whether directly or indirectly or by implication, any license or right under any copy right or intellectual
property rights to use the information herein. Mirae Asset Global Investments accepts no liability for any loss or damage of any kind resulting out of the unauthorized use of this document. Investment involves risk. Past performance figures are not indicative of future performance. Please carefully read through the offering documents and seek independent professional advice before you
make any investment decision.
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